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R & SIPKIN
GBRT[FIED PUBLIC:ACCOUNTANTS LLP-

132 Nasaau Street, New York, NY 10038 ‘Tel 212.571.0064 / Fax 212.671.0074

Jay Lerner, C.P.A, Joseph G. Sipkin, G.P.A,
jlerner@lernersipkin.com Jsipkin®@lernersipkin.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNT

NG FIRM

To the Members.of
A I'Rise demg LLC

Chlcago IL 60604

Opinion on the Financial Statement

' We have audited the accompanying statement of financial condition of All Rise Trading LLC as of

December 31, 2018, and the related notes (coll‘e‘ctive'ly referred to as the. financial statement). In our
‘opinion, the. staterierit of: financial condition presents falrly, in all material respects the financial position
-of All Rise Tradmg LLC as of December 31, 2018 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

Fhe financial statement is the responsibility of All Rise Trading LLC’s manageinent. Our responsibility is
to express an opinion on All Rise Trading LLC’s financial statement based on our audit. We are a public
-accounting firm registered with the Public Company Accounting: Oversxght Board (United States)
(PCAOB) and are required to be independent with respect to All Rise Trading LLC-in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
.Commission and the PCAOB.

We conducted our audit in accordance with the standards of PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. -Our audit included:performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
_procedures that respond to those risks. Such procedurés included examining, on a test basis, evidence
regarding the amounts and:disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our

opinioil. S
Lemer &. Sipkin CPAs LLP
Certified Public Accountants (NY)

We have served as All Rise Trading LLC’s auditor since 2018.

New York, NY
January 29, 2019



ALL RISE TRADING, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018
ASSETS
Cash and cash equivalents $ 29,172
Due from broker 105,038
Commissions receivable 196,845
Other assets : 6,955
Total assets $ 338,010

LIABILITIES AND MEMBERS' EQUITY

Liabllities:
Accounts payable and accrued expenses 66,137
Due to affiliate 14,927

Total liabilities : 71,064

Commitments and Contingencies(Notes 3 and 4

Members' equity(Note 5)

Members' capital 266,946
Total members’ equity 266,946
Total liabilities and members' equity $ 338,010

The accompanying notes are an integral part of thi; statement

2



ALL RISE TRADING, LLC

Note 1 -

Note 2 -

a)

b)

c)

d)

NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2018

Nature of Business

All Rise Trading, LLC (The "Company") is a limited liability company formed in 2018 for the
purpose of conducting business as a broker on the floor of the Chicago Board of Options
Exchange. The Company is a broker-dealer registered with the Securities and Exchange
Commission ("SEC") and a member of the Securities Investor Protection Corporation ("SIPC").

The Company operates under the provisions of Paragraph (k)(2) (ii)of Rule 15c3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining
provisions of that rule. Essentially, the requirements of Paragraph (k)(2)(ii) provide that the °
Company clears all transactions on behalf of customers on a fully disclosed basis with a
clearing broker/dealer, and promptly transmits all customer funds and securities to the clearing
broker/dealer. The clearing broker/dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily kept by a clearing
broker/dealer

Summary of Significant Accounting Policles

Revenue Recognition

The Company buys and sells securities on behalf of its customers. Each time a customer enters
into a buy or sell transaction, the Company charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade order
by finding and contracting with a counterparty and confirms the trade with the customer). The
Company believes that the performance obligation is satisfied on the trade date because that is
when the underlying financial instrument or purchaser is identified, the pricing is agreed upon

Income Taxes

Income taxes are not payable by, or provided for, the Company. Members are taxed indivic
their share of the Company eamings for federal and state income tax purposes. The
accompanying financial statements have been adjusted to provide for umncorporated business
tax based on Company income, if applicable.

Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash equivalents. The
Company maintains cash in bank account which, at times may exceed federally insured limits or
where no insurance is provided. The Company has not experienced any fosses in such accounts
and does not believe it is exposed to any significant credit risk on cash and cash equivalents.

‘Use of Estiinates =

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, and the reported
amounts of revenues and expenses.



ALL RISE TRADING, LLC
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2018

Note 3 - Financial Statbments with Off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse
group of institutional and individual investors. The Company introduces these transactions for
clearance to another broker-dealer on a fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of customers in
fulfilling their contractual obligations pursuant to securities transactions can be directly _
impacted: by volatile trading markets which may impair customers' ability to their obligations to
the Company and the Company's ability to liquidate the collateral at an amount egual to the
original contracted amount. The agreement between the Company and its clearing broker
provides that the Company Is obligated to assume any exposure related to such non-perfoi
by its customers.

The Company seeks to control the aforementioned risks by requiring customers to maintain
margin collateral in compliance with various regulatory requirements and the clearing broker's
internal guidelines. The Company monitors its customer activity by reviewing information it
receives from Its clearing broker on a daily basis, and requiring customers to deposit additional
collateral, or reduce positions, when necessary.

Noteo 4 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 1500%. At December
31, 2018, the Company had Net Capital of $177,003 which was $132,003 in excess of its

net capital of $45,000. The Company's net capital ratio was 40.15%. .

Noto 4 - Related Party Transactions

The Company entered into an expense sharing agreement ("ESA") with Bay Crest Partners

LLC, an affiliate of the company, to allocate a portion of certain overhead expenses on a
proportionate basis. These expenses include costs such as: Health, Dental and Vision
Insurances, Transit Benefits and Loan Term Disability. The ESA shall automatically renew
additional one-year period until either party delivers written notice of termination to the other
party. Any underpayment of this expense is recorded as a liability on the Company’s books, while
any over payment is treated as a receivable. The overhead expenses paid to the affiliate for the
period ending December 31, 2018 were $30,055, and are reflected in the various expense
accounts of the Company. Under the ESA, as of December 31, 2018, the amount due to the
affiliate for fees was $14,927.

For the year ended December 31, 2018, the Company received commission income from Bay
Crest Partners LLC in the amount of $267,660.

Note 5- Subsequent Events

The Company has evaluated events and transactions that occurred between January 1, 2019 and
January 29, 2019, which is the date the financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.



All Rise Trading, LLC

Schedule of the Determination of SIPC Net Operating Revenues and General Assessment
Including Form SIPC-7

For the year ended December 31,2018



ALL RISE TRADING, LLC

December 31, 2018
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LERNER & SIPKIN

;CERTIRIED PUBLIC ACCOUNTANTS LLP . e ea s
132 Nassau Street, New York, NY 10038 Tel 212.5671.0064 / Fax 213.571.0074

Jay Lerner,.C.P.A. Josepl .G. Sipkin, C.P.A,
jlernor®lerncrsipkin.com Isipkin®lernersipkin.com

REPORT OF INDEFENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Tothe Mentbers of
All Rise Trading LLC
141 W Jackson Blvd,
Suite 300A

Chicago, IL. 60604

Gentlemen:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934.and with the SIPC Series 600 Rules, wé have
performed the procedures enumerated below, which were agreed to by All Rise Trading LLC and the Securities Investor Protection
Corporation (SIPC) with respect to the accompanying:General Assessment Reconciliation (Form SIPC-7) of All Rise Trading LLC for
the yoar ended December 31, 2018, solely to assjst you and SIPC in ovaluatirig the All Rise Trading. LLC':; compliance with'the, .
applicable instructions ofthe General Assessment Reconciliation (Form SIPC-7). All Rise Trading LLC's.management is. rosponsxble
for the All Rise Trading LLC's compliance with those requirements, This agreed-upon procedures engagement was conducted in
accardance with attestation standards established by the Public: -Company Accountmg Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those partics spécified in this report. Consequently, we make no
representation regarding the-sufficiency of the procedures described below either for the purpose for which this réport ligs been.
requested or for any other purpose, The procedurés we performed and our findixgs ars as. follows:

1= Compared the listed assessment payments in'Form SIPC-7 with respective cash disbursement records entries, noting no differences;
2- Compared the Total Revenue-amount reported on the Annual Audited Report Form X-17A-5-Part 111 for the year ended December
31, 2018 with the Total Revenue amount reponecl 1in the Form SIPC-7 for the year ended December 31, 2018, noting no differences;

3- Compared any adjustments reported in Form SIPC-7 with supporting:schedules and. workmg papers, noting no differences;

4- Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the-related schedules and working papers
supporting the adjustments, noting no differences; and

5- Compnred the amount of any overpayment:applied to the current assessmeint with thc Form SIPC-7 on which it was originally
computed noting no differences.

We were not engaged to, and. did not conduct an examination, the objective of which would be the expression of an. opinion on
compliance with the applicable instructions of the Form SIPC-7, Acccrdingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information.and use of the specif ied parties listed above and Is not intended to be and. should not
beused by anyone other than:these specified parties. :

Very truly yours, . ’ “ S . o e vt

@As Lt .

Lomer & Stpk -CPAs; LLP-(NY)
January 29, 2019 '



ALL RISE TRADING, LLC

—_— —
Schedule of SIPC Assessment and Payments
For the Year Ended December 31, 2018

TOTAL REVENUES _ ’ $ 610,058
Anomoﬁs

DEDUCTIONS {20,000)
SIPC NET OPERATING REVENUES 590,058
GENERAL ASSESSMENT @ .0015 | | 885

Less: Payments made with Form SIPC 6 -

TOTAL ASSESSMENT BALANCE AND INTEREST DUE $ 885

RECONCILIATION WITH THE COMPANY'S COMPUTATION OF SIPC NET OPERATING REVENUE FOR THE
YEAR ENDED DECEMBER 31, 2018

SIPC NET OPERATING REVENUES AS COMPUTED BY THE COMPANY ON FORM SIPC-7 $ 690,058
SIPC NET OPERATING REVENUE AS COMPUTED ABOVE £90,068
DIFFERENCE



SECURITIES INVESTOR PROTECTION GORPORATION
P.C. Box 92185 zvoazsgl_;xlglgsndob.c. 20000-2185.

General Assessmonl Reconclliation

Fot the tisce! year andad DO%mber 34, 2018
{Read corefufly Lhe Inatructions In your Wasking Copy before com completing this Form)

TO BE FILED BY ALL SIPO MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

{38-REV 12718)

1, Name of Member, addrees, Doslgnated Examining Authority, 1934 Aot reglstralion no. and month In which fiscal yssrends for =
purposes of the audit requitement of SEG Ruls 17a-5: g
- Nela: if I the Information sh th
ALL RISE TRADING, LLC. maling kel eguies cafroeton, plabos oewail bt
141 WJACKSON BLVD, SUITE 300A R‘n I ;zr:?irhr;s'l: "L?;ltrgslpo.mg and so =
CHICAGO, IL 80804 ' =
Nama and talephone number of parson (o &=
SEC# 8-70089 contzct respecting this form, =
| | RobertPeters (212) 6686700 =
2. A. General Assessmeni {ltem 2 Irom page 2) - 5086
B, Less payment made with SIPC-6 filed (axclude interest) ( )
Galo Paid
C. Less prier overpayment applled ( )
0. Assessmont balance due or (overpaymont) ' 885

E. Inlerest computed on late payment {sge Instruction E} for______days at 20% per annum
F. Total assassment balance and Intesest due (or ovarpayment earried forwatd) 3285
@. PAYMENT: ¥ the box

Chook malled to P.O. Box[7] Funde Wired ] acn{]
Total (mus) ba same 08 F Ewc) - s 885

H. Overpayment carted lorward 8 }

3. Subslidiasies (8) and predecessorg (P) [ncludad in this Jormi (give name and 1384 Act registration number):

The SIPG member submitfing Ihis form and the

rson by whom It Is executed represent thered . )
f’lfat all ig{ormal]on contalned hergln is true, coxm ALL RISE TRADING, LLG.

and completu. _ /Eﬂ'/ 4/1""’ Pa1izorahip 01 428! ergantaten]
Dated the A3 day o1 January 2019

This form and the assessment payment Is due $0 days aftar the end of the fiscel year. Ratala the Working Copy of this torm
for 8 period of not Jess than ‘6 years, tha latest 2 years In en easlly accassible place.

= Postmarked Received = " Roviewed
w
§ Caloulalions eemee . Dooumentation. . Forviard Copy .,

;‘: Excoplions: ,
3 Disposlt[qn of exceptions:

——



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fisca! period
beginning January {, 2018
and ending Dagamber 31,2048

item No Eliminate cents
2a. Total ravenve {FOCUS Line 12/Part NA Line 9, Code 4030) $ 610,058
2b, Additlons:

{1) Total revenues from the securltles busineas ol subsldiarlas {excep) foreign subsidlaries) and
predecessors not included above,

(2) Net loss from principal transactions in securitias In trading accounts.

{3) Net loss from principal transactlons in commodities in trading accounts.

(4) Interes! and dividend expense deducted in delermining itam 2a.

(5} Net loss from management of or participation in the underwriting or distribution of sacuﬂllés.

(6} Expenses other than advertising, printing, ragistration fees and legal fees deducled In determining net
profit Irom management of o¢ patticipalion In underwiiting or distrlbutlon of securities. ,

(7) Nat loss from sacurities In Investment accounls.
Total additionis

2¢, Deductions:

(¥} Revenues from the distribution of shares of a registered open end investmenl company or unil
investmont trust, from the sale of variable annuilias, from the business of Ingurance, ltom invesiment
advisary services rendered 10 re?lstmd invesiment companies of insurance company separate
accounls, and from transaclions in security lutures products.

{2) Reventes from commodlty transactions.

{3) Commissions, flaor brokerage and clearance paid 1o other SIPC membsrs in conngetion with 20.000
sacurllies transactions, !

(4) Reimbursements for postage in connaction with proxy soficitation.

(5) Net gain from securities in Investment accounts.

{6) 100% ol commissions and markups earned from transactions in (i) certificates of deposlt and
Em Trleasury blélst. bankers accaplances or commercial pages that mature nine months or less
1om Issuance date,

{7) Dlrect axponses of printing adverlising and legal fees Incurred In conneotion with other revenus
related 10 the securities business (cavenve dafined by Seclion {6(3)L) of the Act).

{8) Other revenus nol related either diractly or Indlractly to the securitiss business.
{See Insiryotion G):

(Déeductions in excess ol $100,000 require documentation}

(9) (i} Total interest and dividend sxpanse (FOCUS Line 22/PARY HA Line 13,
Code 4075 plus Ilne 2b{4) above) but nol In excass
of lotal intarest and dividend Income,

(ii] 40% of margin Interest sarned on customers securlties
accounts (40% of FOCUS line 5, Code 3960}, s

Enter the greater of line (1) or (i)

Totel dedvetions 20,000

2d. SIPC Nel Operatlng Revenues s §90,068
885

29, General Assessmen! @ 0015 $
(to page 1, line 2.A.)




